
QUESTIONS AND ANSWERS 
 
Are joint applications allowed? 
No, only individuals can apply. If multiple members of a household or family wish to 
purchase shares, they should each fill out a Share Application Form. 
 
Can I buy shares on behalf of my children or grandchildren? 
We can only accept applications from people aged 18 or over, but you may nominate a 
successor to receive your shares in the event of your death. 
 
What happens to my shares if I die? 
On death your shares will form part of your estate and will be dealt with under the terms of 
your will. If you complete a Nomination form, the Society may distribute up to £5,000 worth 
of shares to a nominee outside of probate, but any shares above this will have to be 
resolved with reference to probate. You may, if you so wish, nominate the Society to 
receive your shares, or bequeath your shares to the Society in your will. 
 
What are the minimum and maximum amounts? 
The minimum that you can buy is £100 (four shares at £25.00 each), although our plans 
depend on some shareholders contributing considerably more. We have set the maximum 
level at £20,000. This amount is based on the Society’s ability to pay should the largest 
shareholders apply to withdraw their holdings. 
 
Can I get tax relief on my share purchase? 
It is understood that the shares are eligible for Social Investment Tax Relief.  So long as 
you are a UK taxpayer you should be eligible for tax relief provided that you leave your 
shares in the Society for at least three years.  Subject to HMRC rules, individuals making 
an eligible investment can deduct 30% of the cost of their share purchase from their 
income tax liability, either for the tax year in which the investment is made or for the 
previous tax year. The shares must be held for a minimum period of three years for the 
relief to be retained. 
 
It should be noted however that the actual amount of tax relief you can claim will depend 
on your personal tax circumstances and any shares purchased with the express purpose 
of benefiting from such reliefs must be subject to your own investigations and independent 
financial advice.  For administrative purposes it may be necessary for the Society to 
impose a minimum share purchase to qualify for SITR which we anticipate being no more 
than £500 
 
What happens if the share offer target is exceeded? 
If the share offer target minimum of £180,000 is exceeded, we will be able to reduce our 
reliance on other sources of funding, improve our financial performance, and potentially 
extend the facilities that The Crown at Fivehead Community Pub Limited is able to offer. 
 
When will I receive interest, and how much? 
We will start paying interest as soon as the Society has sufficient surplus funds available, 
i.e., once we have met our other obligations (such as finance payments and other 
overheads) and have built up adequate reserves to ensure we can maintain the property. 
We anticipate this will be at least three years after the share offer closes. 
 
Interest payments will be determined annually by the Management Committee, which will 
prioritise long-term profitability over short-term payments to shareholders. Interest will be 



paid gross, and may be taxable. It will be the Member’s responsibility to declare any such 
earnings to HMRC if applicable. Our Rules limit interest payments to 2% from year 3, 
potentially rising to not more than Bank of England base rate plus 2%, and in any event 
not more than 5%. 
 
When can I withdraw my shares? 
According to the Rules of the Society, shares cannot be withdrawn for at least three years 
and then only if the Society has sufficient reserves to permit withdrawal without 
jeopardising the business. Our expectation is that in practice it will take three years to build 
up adequate reserves. 
 
Can I sell my shares? 
No, these are withdrawable shares, so you have to apply to the society to withdraw your 
shares. The statutory asset lock is also in place to ensure that any increase in business 
value is only used for community benefit. 
 
Can I buy shares after the share offer has closed? 
We strongly encourage people to buy shares up-front so that we can properly judge the 
level of support and plan accordingly. It is likely however that there will be opportunities for 
buying into the Society at a later date. 
 
Who should I speak to if I have any further questions? 
Contact any member of the Management Committee. You will also find useful information 
at  www.fivehead.org.uk, the Plunkett Foundation website, and in Investing in Community 
Shares from the Community Shares Unit. 
 
How do I apply for shares? 
To apply for shares please complete the Share Application Form which can be accessed 
online at www.saveourcrown.wordpress.com/buying-shares . The PDF form may be 
completed digitally, or printed out blank and completed by hand, but in either case you will 
need to add a manual signature to a print. 
 


